{\rtf1\ansi {\colortbl;\red0\green0\blue0;\red0\green0\blue255;\red0\green255\blue255;\red0\green255\blue0;\red255\green0\blue255;\red255\green0\blue0;\red255\green255\blue0;\red255\green255\blue255;}{\fonttbl{\f0\froman\cpg0\fcharset0 Times New Roman;}{\f1\froman\cpg1252\fcharset0 Times New Roman;}{\f2\froman\cpg1251\fcharset204 Times New Roman;}{\f3\froman\cpg1250\fcharset238 Times New Roman;}{\f4\froman\cpg1257\fcharset186 Times New Roman;}{\f5\froman\cpg1254\fcharset162 Times New Roman;}{\f6\froman\cpg1253\fcharset161 Times New Roman;}{\f7\froman\cpg1255\fcharset177 Times New Roman;}}{\stylesheet {\sbasedon222\f1\fs20 Normal;}}\paperw12240\paperh15840\margl3476\margr3448\margt1440\margb720 \sectd \sbknone\pgwsxn12240\pghsxn15840\marglsxn3476\margrsxn3448\margtsxn1440\margbsxn720\cols1\colsx60 \pard \plain \cbpat8\ql\li5\fi0\ri0\sb0\sa0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw12\f1\cchs0\lang1033\fs21 46     GUIDE TO INVESTMENT AND FINANCE}\par \pard \plain \cbpat8\qj\li0\fi0\ri24\sb137\sa0\sl-233\slmult0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw5\f1\cchs0\lang1033\fs20 it has to be determined by the rough approximate notions\loch\af0\hich\af0\dbch\f1\cchs0 \'97 \expndtw1\hich\af0\dbch\af1\loch\f0\cchs0 called comprehensively "common sense "\loch\af0\hich\af0\dbch\f1\cchs0 \'97\hich\af0\dbch\af1\loch\f0\cchs0 which persons have \expndtw2 gained by practical observation of what constitutes fair, and ordinarily careful, usage (here, again, we must introduce vague \expndtw7 words like " fair"), and usage which is violent and unusual. \expndtw5 The interpretation of these terms in business, or operations of \expndtw2 a special nature demands, of course, this native common sense, \expndtw3 conjoined with skill and knowledge appropriate to the business \expndtw2 or operations concerned.}\par \pard \plain \cbpat8\qj\li7\fi194\ri17\sb0\sa0\sl-233\slmult0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw6\f1\cchs0\lang1033\fs20 The several criteria to be applied to a company prior to \expndtw2 selection, which we have specified, appear to express an ideal \expndtw0 condition.}\par \pard \plain \cbpat8\qj\li14\fi194\ri5\sb5\sa0\sl-233\slmult0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw10\f1\cchs0\lang1033\fs20 This is true; but it is the well-founded boast of British \expndtw5 trade, commerce and finance, that so preponderant a propor\-\expndtw6 tion of our undertakings virtually satisfy them all So that \expndtw8 gradually the history of a particular company grows and \expndtw2 becomes consolidated in the business mind into what may be termed "general reputation," by which we are ordinarily guided in our judgments, without the necessity of minute investigation.}\par \pard \plain \cbpat8\qj\li26\fi194\ri5\sb0\sa0\sl-233\slmult0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw2\f1\cchs0\lang1033\fs20 Breweries, mines, shipping, telegraphs, iron, coal and steel. \expndtw5 Many sound investments may be discovered here; prosperity, \expndtw2 of course, depends largely upon the vicissitudes of home and \expndtw3 foreign trade; and in the case of breweries, upon disastrous \expndtw2 competition between themselves; the consequent unproductive \expndtw6 creation of capital; the possibilities of restrictive legislation \expndtw2 and the changes in popular habits of life and social views. The \expndtw7 ordinary investor is advised to omit all these undertakings \expndtw5 from his list; they require for a just discrimination too special \expndtw2 a knowledge and vigilance of oversight for him to command.}\par \pard \plain \cbpat8\qj\li48\fi192\ri0\sb0\sa0\sl-233\slmult0 \f1\fs20{\b0\i0\cf1\charscalex100\expndtw5\f1\cchs0\lang1033\fs20 In companies largely or exclusively dependent upon par\-\expndtw6 ticular social demands, or the requirement of certain articles \expndtw1 or manufactures, a difficulty in judgment arises which claims \expndtw8 examination in respect of (1) the public fashion or need \expndtw1 changing or becoming modified whereby the demand for such \expndtw0 commodities is affected; and (2) the possibility, if such an event \expndtw3 occur, of additional capital requirements (which will tend to \expndtw4 reduce the value of the existing capital invested) for adapting \expndtw2 the machinery and processes (or completely changing them) in \expndtw5 adjustment to the altered character of the demand.}\par }